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Abstract:

This paper aims to examine the effectiveness of the Exponential Smoothing method in forecasting stock price
fluctuations in the Khartoum Stock Exchange during the period 2011-2022. The significance of this study lies in
its attempt to bridge the research gap regarding the use of simple yet efficient quantitative forecasting techniques in

emerging financial markets, compared with more complex models.

The paper utilized monthly historical data for a selected sample of active stocks, applying Simple, Double, and
Triple Exponential Smoothing models using Excel and EViews software to analyze time series behavior and assess

the accuracy of each model.

The findings revealed that the Double Exponential Smoothing model (Holt’s Method) achieved the best fore-
casting performance according to statistical accuracy indicators (RMSE, MAE, and MAPE). However, its perfor-

mance was inferior to the Box-Jenkins models in capturing long-term trends and cyclical patterns.

The paper concludes by recommending the integration of Exponential Smoothing with advanced or Al-based
models to enhance the reliability and stability of forecasts, especially amid increasing volatility in emerging financial

markets. The results further emphasize the practical usefulness of simple forecasting approaches as effective deci-

sion-support tools in financial and investment analysis.
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